
CITY OF LYNt~WOOD , WASHINGTOU 

ORDINAl~CE NO . 867 

AU ORDINANCE of t11e City of Lyn nwood , Washington , 
p r oviding f o r the issuance of $719 , 000 . 00 par value 
of " General Obliga tion Refunding Bonds , 197 6 ," for 
t he purpose of providing a part of the fw1ds to 
r edeem $7S0,000 . U0 par value of its outstanding 
" General Obligation ilonds , 1976 ," <lat ed April 1 , 
1976 ; fixing the elate , form , denominations , 
maturities; inte rest rates, terms and covenants of 
such r efunding bonds ; providing for and autnorizing 
the purchase of certa in ob l igations out of t he 
p roceeds of the sale of s uch refund iny bon<ls anct 
fo r t he use and application of the mrn1ey s to be 
derived f r om such inve stment ; providing f or the 
r e demption of the outstanding b onds to be refundeu ; 
and confirming t he sale of such r e fund i ng bonds to 
Foster & Marshall Inc . of Seattl e , Washing ton . 

WHEREAS , the City of Lynnwood , Washi ngton (here inafte r 

called the "City" ) , now has outstanding $7S 0 , 000.00 p rincipal an1ount 

of i ts "Gener a l Ob ligation Bonds , 1976" (hereinafter called the 

"Outstanding JJonds " ) , issued un<ler date of Apr i l 1, 1976, which 

Outstand ing Bonds mature serially on Apri l 1 in each of the year s 

197U to 1 996 , inclusive, and bear interest at v a rio us rates from 

6 . ~S% per annum to G. 50 % per annwn; and 

WHEREAS , under t he provisions of Ordinance No . ~~~ , passect 

and app r oved on January :.:!6 , 1976 , authorizing the issuance of the 

Outstanding Bonds and in such bonds, i:he City r e s e rved t he right to 

r edeem any or al l of such outstan<liny Bonds at par plus accrueu 

interest on any s emiannual inte r es t payment date on o r after 

April 1 , 1989; and 
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finally called f or redemption on October 1, 1989 , being six months 

after the f irst par call da t e , by the issuance and sale of the 

bonds authorized nerein (hereinafter called the "Refundi ng Bonds") 

so that a s ubstant ial saving will be effect ed by t he uifference 

oetween the principal and inte r e st cost over the life of the Refunding 

Bonds and the principal and inte rest cost over the life of such 

Outstanding Bonds ; and 

WHEREAS , in order to effect such r efunding in the rn.anner 

that will b e most advantageous to the Ci ty and its taxpayers , i t is 

her eby found nece ssary and advisable that certain " Acquired 

Obli gations " lhereinafter identified} Learing inte rest and maturing 

at such time or time s as necessary t o pay the p rincipal of and 

interest on the Outstanding Bonds as the same shall become ctue up 

t o and i nclud i ng October 1 , 19 89 , and to r e deem the Outstanding 

Bonds maturing after October 1, 1 989 , on October 1, 19 89 , b e purchased 

out of the p r oceeds of the sale of t he Refunding Bonds ; NOW , 

'l'HERBFORB, 

THI!! CI'l'Y COUNCIL OF THE CI'l'Y OF' LYNNWOOD , WASHINGTON , 

DO ORDAIN, a s follows: 

Sec•tion 1. For the purpose of providing a p art of t he 

mon eys required to pay the principal of and intere st on the 

Outstanding Bonds coming due to and including October 1 , 19 tl9 , and 

to redeem and retire on October 1, 1989, t he Outs t anding Bonds 

maturing after October 1 , 1989 , t he City shall issue the Refunding 

Bonds in t he aggregate principal amount of $719 , 000.00 . 

The Re fundi ng Bonds shall be 

be in denomination s of ~~ , 000 . 00 each , except 
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which shall be in the den omi nation of $4 , 000 . 00; and snall bear 

i n terest at the rate s here inaft e r set forth , payable on J uly 1 , 

1'977 , and s emiannuall y the reafte r on the firs t <lays of Ja11uary anc.l 

J'u l y of each year , i nterest t o mat urity being evidenced b y coupons 

t o be attached to the Refunding IJonds with full oblig·atio11 on tue 

part of the City to pay interest at the bond rate from and after 

the bond maturity dates until t he H.efunJ.ing Bonds with i nte r est a r e 

pai ct in f ul:1. or funds sufficient to pay suc h Refunding Bonus with 

interest in full are on deposit in tne bond r eclernpti on funu h e rein

after refe rred to , and the Re funding donds have been callea for 

r edemption . 'I'he Re f undi ng rloncls shall be n umbered , sha ll bear 

i nterest and shal l matur e on January 1 of each year as fol lows : 

Bond Numbers 
(inclusive) 

1 to 2 
3 to 7 
8 to 1 2 

1 3 to 17 
18 to 2 3 
24 to 29 
30 to 35 
36 to 42 
43 to 49 
SU to S 7 
58 to 6S 
66 to 74 
7S to 84 
85 to 9 4 
9S to l OS 

106 to 117 
1 1 8 t o 130 
131 to 1 44 

Amounts 

$ 9 , 000 
2S , UOO 
25,000 
2:_i I O Q 0 
30 , 000 
30 ,000 
30 , 000 
3 :_i I 000 
JS ,000 
40 , 000 
40 , 000 
4S , OOO 
S0 , 0 0 0 
so , uuo 
'.55 , 000 
60 , 000 
6S , OUO 
70 , 000 

Interest 
Hates 

6 . 00 % 
6 . 00 % 
6 . 00% 
G. 00% 
6 . 00 % 
G. 00 % 
6 . 00 % 
6 .00~ 
6 . 00 % 
6 . 00 % 
6 . 00 % 
6 . 10% 
G. 20 % 
G. 30% 
6 . 40 % 
6 . 4 S% 
6 . SO % 
6 . 50 % 

Years 

1979 
1980 
19 t>l 
19 82 
1983 
1984 
1985 
19 86 
1987 
1 9 8 ts 
1989 
1990 
1991 
199 2 
199 3 
1994 
l.'9 9 S 
1996 

Doth principal of and i nterest on the Hefunuing Bo n ds shall 

be payable i n lawful money of the United S t ates of America at e i tner 
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fiscal agency of the State of Wash ington i n the cities of Seattle , 

Washington , or New York , New York , sol e l y out of the "General 

Obligation Refunding l:lon<l Fund , 1976" (herein call ed the " Bond 

Fund") , hereinafter c r eated in the office of the Finance Officer 

of the City . 

Section 2 . The City hereby reserves the right to redeem 

any or all of the Refunding Bonds outstanding in whole , or in part 

in i nverse numer ical order , at par plus accrued i nterest to the date 

of redemption on January 1 , 1989 , or on any semiannual intere st 

payment date thereafter . 

Notice of any call for redemption of any of the Refunding 

Bonds p rior to their stated maturity dates shall be published at 

least once in the official newspaper of the City not less than thirty 

nor more than forty- five days prior to the call date . Notice of said 

intended redemption shall also be mailed to Foster & Marshall Inc . 

at its main office in Seattle, Washington , or to the successor in 

business of said corporation , if any , at its main office. Interest 

on any Refunding Bond or Bonds so called for redemption shall cease 

on such redemption date unle ss the same are not r edeemed upon 

presentat i on made pursuant to such call. 

I n addition to such publ ication and mailing the City shall 

also mail notice of such inte nded r edemption to Standard & Poor ' s 

Corporation and Moody ' s Investors Service, Inc ., New York , New York , 

or to their successors , if any . The mai l ing of such notice shall 

not , however , be a condition precedent to the call of any of the 

Refunding Bonds for redemption, and failure 
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shall not affect t he right of tl1e City to r edeem the Refw1uing 

Bonds called for reclem}?tion in t h e manner set forth in the pre ceding 

paragraph. 

Section 3 . 'l1he Refunding Bone.ls shall be designated 

"General Obligation Refunding Bonds , 1976 ," an<l shall be in 

substantially t he following form: 

No . $S , OOO.OU 
($4 ,00 0 . 00 on Bond No . 1) 

UNI'I'ED STAT~S OF AMERICA 

STATE OF WASHINGTON 

CITY OF LYNNWOOD 

GENERAL OBLIGATI ON REFUNDING BOND , 1976 

% ----
KNOW ALL MEN BY THESE PRESENTS: That the City of 

Lynnwood , Washington U1ereinaft er callec.l the "City" ), 
is justly indebted to antl for value r e c e ived hereby 
promises to pay to the bearer on the FIRST lJAY OF 
JANUARY , 19_, the sum of 

FIV.t: THOUSAHD DOLLARS 
(~4 , 000.0U on liond No. 1) 

together with interest the r eon at the rate of - ~~% 
per annum, payable on July 1, 1977, and semi annually 
there after on the first days of J anuary and July of 
each year , i nter es t to maturity being evidenced by 
and payable upon the pre sentation and surrender of 
the attached interest coupons as they severally become 
d ue up to the bond maturity date and with full obliga
tion on the part of the City to pay inte rest at the 
same rate from and after tne bond maturity date until 
this bond with interest is pai d i n full or functs are 
available in the "Gene ral Obligation Refunding Bonu 
Fund, 1976" (.hereinafter called the "Bond Funcl") , for 
payment in full and the bond has been duly calleu for 
redemption. Both principal of an<l interest on this 
hond are payable in lawful money of the United States 
of America at either fiscal agency of t he State of 
Washington in the citie s of Seattle , Wash~ t .9~-3_r _ _ _____ _ ,. ·-= 
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The City reserves the right to redeem any or all 
of the bonds outstan<ling in whole , or in part in 
inverse numerical order, at par plus accrued inte rest 
to the date of redemption on January 1, 19~9, or on 
any semiann ual interest payme nt date thereafter. 

Notice of any call f o r redemption of any of the 
bonds of this issue prior to their stated maturi t y 
elates s h all b e published at l e ast once i n t he o f fici a l 
n ewspape r of the City not l e ss than t h irty 11or more 
than forty-five days prior to t h e call date. Notice 
of said inte nded r e demption shall also be rnailed to 
Foster & Marshal l Inc . at its main office in Seattle , 
Washington , or to tl1e succe ssor in busine ss of said 
corporation , if any , at its main office . In a ddition , 
notice of such intended r e dm~tion shall also be 
ma iled to Standard & Poor ' s Corporation an<l Moody's 
Investors Service, Inc. , New York , New York, or t o 
their successors , if ill1y, but the mai ling of suci1 
n o tic e to such corporations shall not be a condition 
precedent to the call of any of t h e bond s of tnis 
issue for r e demption. I n t e r e st on any bond or bonds 
so calle d for r e demption shall cease on such r ede mption 
elate unle ss the same are not r e deemed up on pre s e ntat ion 
made pursuant to such call. 

This b ond is one of an issue of 144 bonds of like 
date and tenor, ex cept as to number, denomination, 
interest rate and date of maturity , in t h e aggregate 
principal amount of $719,000 . 00 , issued by t h e City 
pursuant to the provisions of Chapte r 13U, Laws of 
1965 , Ex . Ses ., of tne Legislature of the State of 
Washington , as amended, known as the " Re funding iJ011ct 
Act" (RCW Ch apter 39.53), for the purpose of r e funding 
its outstanding 11 General Obligation Bonds , 1976 ," 
originally issued by the City for capital purposes 
only , othe r t h an the r eplace me nt of e quipment, pursuant 
to an election authorizing the same and unde r and in 
accordance with the laws of the State of Wa s hington 
and the ordinances of the Ci t y. 

The City h ereby irrevocably covenants that it will 
levy taxe s annually upon all the taxable prope rty 
within the City without limitation as to rate or amount 
and in amo unts sufficient to pay the principal of and 
inte rest on the bon<ls of this issue as t h e same s h all 
uecome ctue. The ful l faith, credit and r e source s of 
t h e •city are hereby irrevoc ably pled ged for t he annual 
levy and colle ction of such taxes and the promp t 
payme nt of such princip al an<l interest . 

It is hereby certified that all acts , conditions anu 
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issuance of this bond have been done , have happened 
anti have been p e rformed as require d by law, and that 
the total indebtedness of the City, including t h is 
bond issue, does not exceed any constitutional or 
statutory limitations. 

IN WITNESS WHEREOF, the City of Lynnwooll , Washington , 
has caused this bond to be signed by t he facsimile 
signature of its Mayor and atte sted by the 11lanual 
signa-ture of its Finance Officer/City Cler k and its 
corporate seal to be hereto affixed and the inte r e st 
coupons atta ched to be signed with the facsimile 
sig natures of those officials this firs t day of July, 
1976. 

ATTEST: 

CITY OF LYNNWOOD, WASHINGTON 

Hy (facs•imile signature) 
1'1ayor 

Finance Officer/City Clerk 

The form of the interest coupons shall be substantially 

as follows : 

Coupon No . ( $ -----on Coupon 
~ No. 1) 
--,-~--

($ ___ on Bond No . 1) 

On the FIRST DAY OF lJANUARY) (JULY) , 19 the 
CITY OF LYNNWOOD, WASHING'l'ON, upon pre sentat ion and 
surre nder of this coupon, will pay to tne bearer at 
either fiscal agency of the State of \Jashington in 
ti1e cities of Seattle, Washington, or New York , New 
York, the sum shown here on in lawful money of the 
United States of America , said sum being the interest 
due that date upon its "General Obligation Refunaing 
Bond , 1976," <late d July 1, 1976, and numbere d __ . 

ATTEST : 

Cf acsimile signature) 

CITY OF LYNNWOOD, WASHI NGTON 

By (facsimile signature) 
Mayor 

Finance Officer/City Cl e rk 
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Section 4 . The Refunding Bonds sha ll be p rinted or 

lithographed on good bond paper and shall be signed by the facsimile 

signature of the Mayor and attested by the manual s i gnature of the 

Finance Officer/City Cle rk of the City, un<ler the seal of the City , 

and the coupons shall bear the facsimile signature s of the Mayor and 

the Finance Officer/City Clerk . 

se·cti on 5 . Th e Bond Fund is hereby created and established 

in the office of the Finance Officer of the City for t he payment of 

the principal of and interest on the Refunding Bonds. All taxes 

col l ected for the payment of the principal of and inte r e st on the 

Refunding Honus s h all be deposited in the Bond Fund . 

Section 6 . The City hereby irre vocably covenants that 

for as l ong as any of t he Refunding Bonds a r e outstanding it will 

make annual l e vies of tax es without limitation as to rate or amount 

upon all the property within t he City subject t o taxation i n amow1ts 

sufficie nt to pay the principal of and inte r e st on tne Refunding Bonas 

as the s ame shall become due . The full faith, credit and resources 

of the City are h e r e by irrevocably pledged for t i1e annual l evy anti 

collection of such taxe s and for t he prompt payment of such pri nci pal 

a nd inte rest. 

Section 7. ~1e proceeds of the sale of the Refunuing 

Bonds, exclusive of the accrued inte r es t thereon wh ich s h all be paid 

into the Bon<l Fund , together with the sum of $19 , 126 . 11 presently 

on hand in the " General Ob ligation Bond Fund, 19 76 ," representing 

interest in the amount of $19 ,071. 52 accruing from the last payment 

date on the outstanding Bonds to the <lat e of 
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Bonds to the purchaser thereof presentl y contemplated to be 

August 26 , 1976, and $54.59 of additional cash i n such fund avail

ab l e therefor , shall be used immediately upon the r e ceipt the reof 

to discharge the obligations of the City under Ordinance No . 825 , 

p assed and approved on January 26 , 1976 , authorizing the issuance 

of the Outstanding Bonds by providing for the pa~nent as hereinafter 

s e t forth in this section of the principal of and inter e st on the 

Outstanding Bonds . To the extent practicable the City shall discharge 

such obligations by the purchase of Farmers Ho me Administra tion -

Department of Agriculture Insured Notes (FHDA), Federal National 

Mortgage Association De b enture s (.FNMAl , Fe d e ral Land Hank Bonds (FLB), 

Federal Intermediate Credit Bank Bonds LFICB) and Fede ral Home Loan 

Bank Bonds CFHLB) (."Acquired Obligations") bearing suc h interest 

and maturing as to principal and interest in such amounts and at suc h 

times so as to provide for t he payment of the principal of and 

inter est on the Outstanding Bonds which will become ctue and payable 

on or b e fore October 1, 1989, and the redemption price payable on 

October 1, 1989, for the principal of the Outstanding Bonds maturing 

a fte r Oc tober 1, 19 89 . Such Acquired Ob ligations and the prices 

to be paid for the same, including a beginning cash bal ance of 

$7,336 . 25 , are more particularly described in the proposal of 

Foste r & Marshall Inc. here inaf t e r referred to . 

Such Acquired Obligations shall be irrevocably deposited 

wi th Rainier National Bank , Seattle , l~shington (herei naft e r 

called the "Refunding Trustee"). Any amounts descri bed in this 

section which are not provided for in full by the purchase and 

d eposit of the Acquired Obligations described 
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be provided for by the irrevocable deposit of a portion of the 

proceeds of sale of the Refunding Bonds or other moneys of the City 

with the aforesaid Refunding Trustee . 

Secti on 8 . The City hereby irrevocably calls for redemption 

on October 1 , 1989 , all of the Outstanding Bonds maturing after 

October 1 , 1989 , at par plus accrued interest to such date of 

redemption . Such call for redemption shall be irrevocable after 

the delivery of the Refunding Bonds to the initial purchaser thereof. 

The Finance Officer/City Clerk and Refunding Trustee are 

her eby authorized a n d directed to g i ve notice of the redemption of 

the Outstanding Bonds in accordance with the provisions of Ordinance 

No . 825 pertaining to the Outstanding Bonds. 

The Refunding Trustee is hereby authorized and directed to 

pay the principal of and i nterest on the Outstanding Bonds when due 

from the Acquired Obligations and moneys deposited with the Refunding 

Trustee pursuant to the previous s ection of this ordinance . All 

Acqui red Obli gati ons and the moneys deposited with the Refunding 

Trustee and any i ncome ther efrom shall be hel d, i nvested and applied 

in accordance with the provisions of Ordinance No . U25 pertaining to 

the Outstanding Bonds, thi s ord inance and with the statutes of the 

State of Washi ngton . 

Al l necessary ancl proper fees , compensat ion an<l expenses 

of the Refunding Tr ustee for the Refunding Bonds and all other costs 

incidental to the refunding of the outstanding Bonds , including , but 

not l imit ed to , reasonable charges of bond counsel, rating services 

and bond printing , shall be paid when due by the initial purchaser 

of the Refunding Bonds . The o1,~[t e[n,~i ~ty-r·• ... ef I 
1J· I ::'. . . _j ' . 
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are directed to obtain from the Refunding Trustee an agreement 

setting forth the duti es , obligations and responsibilitie s of the 

Refunding Trustee in connection with the r edemption and r e tirement 

of the Outstanding Bonds as provided herein and stating t hat such 

provisions for the payment of the fees, compensation and expens es 

of such Refunding Trustee are satisfactory to it. 

In order to carry out the purposes of the preceding section 

of this ordinance and t hi s section, the Mayor and Finance Office r/ 

City Clerk of the City are authorized and d ire cted to exec ute and 

d e liver to Rainier National Bank , Seattle , Washington, an agreement 

substantially in the form attached hereto, marked Exhibit "A," and 

by this reference thereto here by ma de a part of this or dinance . 

Section 9 . In the eve nt that moneys and/or " Gove rnment 

Obligati ons," as such Ob ligations are <lefined i n Ch. 39 . 53 RCW , 

as now or hereafter amended, maturing at such time or t i mes and 

bearing interest to be earned the reon in amounts (togethe r with such 

moneys, if ne cessary) suffi cient to redeem and retire the Refunding 

Bonds in accordance with their t e rms, are set aside i n the Bond Fund 

of the City to effect such rede mption and retirement, and such moneys 

and the principal of and interest on such Government Obligations are 

irrevocably s e t aside and pledged for such purpose , then no further 

payinents need be made into the Bond Fund for the payment of the 

principal of and i nterest on the Refunding Bonds, and t he Refunding 

Bonds and the coupons appurtenant there to shall cease to be entitled 

to any lien , benefit or security of this ordinance e xcept the right 
-------- ---···· --··-
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Bonds and such coupons shall be deemed not to be outstanding 

hereunder. 

Section 10. The City hereby covenants that it will not 

make any use of the proceeds of the sale of the Refunding Bonds or 

any other funds of the City which may be deemed to be proceeds of 

such Refunding Bonds pursuant to Section 103(d) (2) of the Internal 

Revenue Code and the applicable Regulations the r eunder which, if 

such use had b een reasonably expected on the date of delivery of 

t he Refunding Bonds to the initial purchaser there of , would have 

caused such Refunding Bonds to be "arbitrage bone.ls " within t he meaning 

of said section and said Regulations. The City will comply with the 

require men ts of subsection (__d}_ of Section 103 of the Internal Revenue 

Code and the applicable Regulations thereunder throughout the term 

of the Refunding Bonds. 

The City Council hereby finds and determines that the 

issuance an<l sale of the Refunding Bonds at this time will e ffe ct a 

saving to the City and its taxpayers. In r,1aking such finding and 

determination the City Couucil has given consideration to the interest 

to the fixed maturities of the Refunding Bonds and the Outstanding 

Bonds being r efunded, the reduction in the principal amount of the 

Refunding Bonds over the Outstanding Bonds , the costs of issua nce 

of the Refunding Bonds and the known earned income from the investment 

of the proceeds of sale of the Refunding Bonds pending rede mption 

of the Outstanding Bonds. 

The City Council hereby further finds and determines that 

the moneys and Acquired Obligations to be deposited with the Refunding 
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Trustee for the Outstanding Bonds in accordance with Section 7 of 

this ordinance will discharge and satisfy the obligations of the 

City under Ordinance No. ti25 authorizing the issuance of the 

Outstanding Bonds and the pledge s, charges, trusts, cove nants and 

agreements of the City therein ma de or provided for as to said 

Outstanding Bonds and that said Outstancling Bonds shall 110 longe r 

b e deemed to be outstanding under said Ordinance No. :;25 immediately 

upon the deposit of such moneys and Acquired Obligations with the 

Refunding Trustee . 

Section 11. The action of the City Council of the City 

heretofore taken accepting on July 12, 1976, the written offer 

of Foster & Marshall Inc. to purchase the Refunding Bonds and to sell 

to the City the Acquired Obligations under the terms and cond itions 

the reof as provided in said offer and in this ordinance is hereby in 

all respects ratified and confirmed, and such written offer on file 

with the Finance Officer/City Clerk is by this refe rence incorpora t ed 

herein and made a part he reof. 

The proper City officials are hereby authorized and 

directed to do everything nece ssary for the prompt execution and 

delivery of the Refunding Bonds to such purchaser and f o r the proper 

application and use of the proceeds of the sale thereof. 

Section 12. If any one or more of t he covenants or 

agreements provided in this ordinance to b e performed on t he part 

of the City shall b e declared by any court of competent jurisdiction 

to be contra ry to law, then such covenant or covenants, agreement 

or agreements shall b e null and voicl and shall be deemed s eparable 
.. - ....... ___. ........ ... --
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from the remaining covenants and agreements in this ordinan ce and 

shall in no way affect the validity of the other provisions of t h is 

ordinance or of the Refunding Bonds. 

PASSED by the City Council of the City of Lynnwood , 

Washington, at a regular open public meeting thereof and APPROVED 

by the Mayor this 26th day of July, 1976. 

Mayor 

'D • 

---1,,~~M µ 
ttorney 
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AGREEMEN'l' 

THIS AGREEMENT made and entered into as of the 26th day 

of July , 1976, by and between the CITY OF LYNNWOOD, WASHINGTON , a 

municipal corporation of the State of Wash i ngton (the "City"), an<l 

RAINIER NATIONAL BANK , Seattle , Washington (the " Refunding Trustee") ; 

WITNESS ETH : 

SECTION 1. Recitals . The City now has outstanding its 

" General Obligation Bonds , 1976, " issued under date of April 1, 1976 , 

in the aggregate p rinc ipal amount of $750 , 000 . 00 (the "Outsta n ding 

Bon ds"). Pursuant to Ordinance No . U25 , the City i n the manner 

therein provi ded may provide for the refunding prior to maturi ty of 

the Outstanding Bonds at par plus accrued interest on April 1 , 19 89 , 

or any semiannual interest payrnent date the reafter . The City by 

Ordi nance No . 867 , passed by the City Council and approved by 

the Mayor on July 26 , 1976 , has determined to refund all of said 

Outstanding Bonds, including the final redemption on October 1 , 19U9, 

of all of the Outstanding Bonds maturing after October 1 , 19 89 , in 

accordance with the terms of said Ordinance No . 867 o ut of the 

proceeds of the sale of its "General Ob ligation Refunding Bonds , 

1976 " lthe " Refunding Bonds"l, and other moneys of the City. 

SEC'l'ION 2. Provisions for Refunding the Outstanding Bonds . 

To accomplish the refunding of the outstanding Bonds , including the 

payment of principal of and interest on such bonds until October 1, 

1989 , the call date for t he Outstanding Bonds , the City , simultaneously 

MIC ,OFlLMED 

R O 1978 
ti r.··~ r:;iTrn'rn frnm 

tho City C er:f s ornca 



with the delivery of the Refunding Bonds issued pur suant to said 

Ordinance No . 867 , does hereby agree to irrevocably deposit wi th 

the Refunding Trustee in trust for the security and benefit of the 

holders and owner s of the Outstanding Bonds and the Ref unding Bonds 

the sum of $7 , 336 . 25 in cash and certain Farmers Horne Administration -

Department of Agri c ulture Insured Notes (FHDA) , Federal National 

Mortgage Association Debentures lFNMA) , Federal Land Bank Bonds (FLB) , 

Federal Intermediate Credit Bank Bonds (FICB) and Federal Home Loan 

Bank Bonds (FHLB) with amounts , interest rates and maturi ties as 

more particularly set forth in Exhibit "A" attached to this Agreement 

a n d by this reference incorporated her ein , which securities a r e 

herei nafter referred to as " Ob ligations ," and such cash and 

Ob ligations, with - the investment income therefrom, will be sufficient 

to provide f o r the payment of the principal of and interest on the 

Outstandi ng Bon d s until October 1, 1989, the call date for the 

Outstanding Bon ds , and the r edemption price payable on October 1, 

19 89 ., upon the redemption of the Outstanding Bonds for bonds maturing 

after October 1, 19 89. 

On o r before the delivery of the Refundi ng Bonds the City 

agrees that i t will cause to be delive red to the Refunding Trustee 

a statement setting forth the amount of interest and the amount of 

princi pal to be paid on each s emi annua l interest payment date on 

the Outstanding Bonds up through October 1, 1989, and t he amount of 

principal required on October 1, 19 89 , to pay and redeem all 

Outstanding Bonds then outstanding maturing after such call date . 

The City by said Ordinan ce No. 867 

called for redemption or prepayment on Oc~b 

' l ' 
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Outstanding Bonds maturing after such call date. Such call for 

redemption or prepayment shall be irrevocable upon the delivery of 

the Refunding Bonds. The Refunding Bonds through the Finance Officer/ 

City Clerk of the City shall provide for publication and mailing 

of the proper notices of such redemption or prepayment in accordance 

with the applicable provisions of Ordinance No. ~~5 pertaining to 

the Outstanding Bonds. 

Provision for the giving of such notice of redemption or 

prepayment has irrevocably been made by the City. 

SECTION 3. Disbursements by the Refunding Trustee. The 

Refunding 'l1 rustee shall present for payment on the due date thereof 

the Obligations so deposited and shall apply the proceeds derived 

therefrom in accordance with the provisions of this section. 

Moneys shall be transferred by the Refun<ling Trustee to 

either fiscal agency of the State of Washi ngton in the cities of 

Seattle, Washington, or New York, New York, in amounts sufficient 

to pay the interest on and principal of the Outstanding Bonds 

becoming du e and payable on or before October 1, 1989, and in 

amounts suffic ient to pay on October 1, 19 89 , the redemption price 

with respect to the Outstanding Bonds maturing after October 1, 1989. 

SECTION 4. Non:reinvestment of Fu·nds; Custody and 

Safekeeping of Obligations. All moneys t.leposi ted with the Refunding 

Trustee or received by the Refunding Trustee as maturing principal 

or interest on Obligations prior to the time r equired to make the 

payments hereinbefore set forth shall be held by the Refunding Trustee 

and shall not be reinvested. 
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All income Lierived from the Obligations an<l any rno11eys 

deposited with the Refunding Trustee pursuant to Section 2 hereof 

i n the hantls of the Refunding Trustee (which moneys are not required 

to make the payments hereinbefore required to be maae) shall be paid 

to either fiscal agency of the State of Washington in tne cities of 

Seattle, Washington , or Uew York , New York , for the credit of the 

"General Obligation Refunding Bon d Fund , 1976," as and when realized 

and collected for use and application as other moneys deposited in 

such bond fund . 

For as long as any of the Outstanding Bonds are outstanding , 

on or before the 10th day of each i.1onth , commencing wi th the li1Onth 

of Se]:Jtember, 1976, the Refunding Trustee shall render a statement 

as of the last day of the preceding month to the l?inance officer 

of the City , which statement shall set forth the Ob l igations whic.t1 

have matured and the amounts r eceived by the Refunding Trustee by 

r e ason of such maturity , the amounts pai d to either fiscal agency 

of the State of Washington in the cities of Seattle, Washington, or 

New York, New York, on behalf of such Finance Officer fo r credit to 

the "General Obligation Bond Fund , 1 9 75 , " the amount of cash 

de livered to either fiscal agency, and the dates of such delivery , 

for the payment of t h e interest on and principal of the Outstancting 

Bonds as the same shall become due an<l/or payable , and the f inal 

payment of the r edemption price for the Outstanding Bonds on 

October 1, 1989 , and any other transactions of t h e Refunding Trustee 

pertaining to its duties and obligations a s set forth herein . 
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Al l Obligations, moneys and
0

investment income deposited with 

or recei ved by the Refunding Trustee pursuant to this Agreement shall 

be subject to the trust created by this Agreement and the Refunding 

Trustee s h all be l iab l e for the preservati on and safekeeping thereof . 

SECTION 5 . Duti es and Ob l igations of Refunding Trustee . 

The duties and ob l igations of the Refunding Trustee shall be as pre

scribed by the provi sions of thi s Agreement , and the Refunding Trustee 

shall not be l iable except for the performance of its duties and 

obligations as specifically set forth herein and to act in good faith 

in the performance thereof and no implied duties or obligations shall 

be incurred by s u ch Refundi ng Trustee other than those specified herein . 

The Refundi ng Trustee may consult with counsel of i ts choi ce 

and the opinion of such counsel shall be full and complete authoriza

tion and protecti on i n respect of any action taken or not taken or 

suffered by i t hereunder in good faith and i n accordance with the 

opinion of such counsel . 

Provis i ons for the fees , compensat ion and expenses of the 

Refunding Trustee satisfactory to it have been made . 

RAINIER NATIONAL BANK 

By ____ ~- ----=e-:-T-- - -----
'rrust Offi cer 
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DAT£ 

-< I 81 4/ 1/77 
~I l U / 1 / 77 
H .... 
x1 4/ 1118 
~ l J/ l/7d 

4/ 1 /7<.J 
10/ 1/79 

4/ l/00 
l u/ 1/80 

-4/ 1/Sl 
10/ 1 / 8 1 

' -4 / 1 / 8 2 
1 J / 1 / 'd.2 

4/ l / ::, 3 
10/ 1/83 

4/ l/'34 
10/ 1/ 84 

4/ 1/85 
10/ 1/85 

4/ 1/86 
lU/ 1/86 

4/ 1/87 
10/ 1/-:37 

4/ 1/88 
lJ/ 1/88 · 

4/ 1/89 
10/ 1/8 9 

✓ 
3 50 

9.000 :~ 
*FHDA 

4/23/89 

3150u.oo 

31500.0(1 

31500.0(1 

3 l 500 . 0 (, 

Jl500.0 C 

Jl500.00 

~1500 .00 

31500 . 00 

Jl5 iJ O.OO 

31500.00 

31500.00 

31500.00 

381500.00 

I 5 9 5 ~) 0. 0 0 
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✓ 
90 

Z.850 % 
FLB 

1/20/88 

3532. 50 
3532.50 

3532.50 
3532.50 

3532 .50 
3532. 50 

3532.SO 
3532.50 

3532.50 
3532..50 

J532.. so 
3532..50 

3532.50 
3532.'50 

3532 . 50 
3532.50 

3532.50 
3532.50 

3~.J2.50 
3532.50 

3532.50 
3532. so 

93532.50 

171247.50 

8 / :. 6 / 7 6 
,,,, 

JO 
7. 9 50 % 
Fl'l:IA 

7/10/86 

1192.50 
1192.50 

1192.50 
11 92 .50 

1 1 92.50 
1192.50 

1192.50 
1192.50 

1192.50 
1192.50 

1192.50 
1192.50 

1192.50 
11 92 .50 

1192.50 
1192.50 

1192..50 
1192.50 

11 92 .50 
31192,50 

/ 
20 

7.950 % 
FICH 

4/ 1/ 86 

795.ou 
795.00 

795.00 
/95.00 

7Cj5,00 
7 9 5.00 

/95. 0 0 
795.00 

! 'J S . DO 
195.0 0 

79 5 • 0 0 
795.00 

795.00 
79 5. 00 

795.(Jll 
795.00 

795 . 0 0 
795.00 

20795.0 0 

·. . -~. ~-__ ::. ,.:: :.. .. .- ; .. ·"'::: . 
53850.00 -·· 35105.oo.:- · 

✓ 
JO 

7.050 % 
n;:1 A -

3/ll/85 

11 47 .50 
1147.50 

1147.50 
1147.50 

11 47 .50 
1147.50 

1147.50 
114 7. 50 

1147.50 
1147.50 

11 4 7.50 
1147.50 

1147.50 
1147.50 

1147."JQ 
1147.50 

31147.50 

· i;. . -;; 
4 950·1. s·o 

ro 
8 .400 % 

F '.H-i A 
12/12/83 

840.()0 
840.00 

840. 0 0 
840.00 

840,00 
840 .00 

840.00 
840 . 00 

840.00 
840 , 00 

8!~ 0 . 00 
1340 . 00 

840.00 
840.00 

20840,00 

32600.00 · 

.✓ 
20 

8, 200 % 
FLB 

1/20/83 

820,00 
. · 820.00 .. 

820.00 
820,00 

3·20. 00 
820.00 

82 0 .00 
820.00 

820.00 
820.00 

820.00 
820.00 

20820.00 

3Q660.00 

✓ 
20 

8.625 % 
FHLB 

2/25/82 

862 . 50 
-3(,2 ,50 

862.50 
862.50 
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862 . 50 

862.50 
862.50 

862 . so 
862.50 

2 :_ ; 3G2.50 
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3 80. 00 
380.00 
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687 .50 
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DATE "J/12/79 J/10/78 "J/10/77 

4/ l / 7 7 "J&2.su 845 .00 30945 . 00 
10 / 1/77 3 62. so 845.0U 

4/ I / 7 8 Ju2.so ? (\ SJ / . c:. (\ ,, 
-vv - ,J • VV 

10/ 1 / 78 J 62 . so 

4/ l / 7 9 l oJ -12.50 
10 / l / 7 Y 

4 / 1/80 
10/ 1/80 

4/ 1/81 
10 / l / 8 l 

4/ 1 / 8 2 
10/ 1/82 

4/ 1 / 8 J 
10 / 1/33 

4/ 1 / 8 4 
10 / l /84 

4/ 1 / 85 
10/ 1/85 

4/ 1 / 'd f> 
IO I 1 / o 6 

4/ l / 8 7 
1 U / l / 8 7 

4/ 1 I 8 B 
10 / 1/8 8 

4/ 1/89 
1 U / 1/ ~9 

11812.50 22535.()Q 30945.00 
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Any Government Obligations qualified under RCW 39.53 .010, as . .'_···'.:(r·.;.; 
a mended , may be substituted at time of closing for any of the • .. •., :-
"Acquired Obligations" not avai l able at time of closing, provi ded . . :.- .: ,/ 
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